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Introduction

ÅIndia is considered a bright star in emerging 
markets

ÅIt has growth momentum

ÅTo understand this momentum we have to 
ǳƴŘŜǊǎǘŀƴŘ LƴŘƛŀΩǎ ȅŜǎǘŜǊŘŀȅΣ ǘƻŘŀȅ ŀƴŘ ǘƻƳƻǊǊƻǿ

Pradeep Anand; pa@seeta.com www.seeta.com 2



India

ÅYesterday was tragic

ÅJourney to today, despite slow start and detours, 
confirms promise of the future

ÅTomorrow can be spectacular but with potholes, 
roadblocks and detours
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Global GDP: A historical view
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India + China
50% to 60% 

of 
Global GDP



From 25% to 2% of Global GDP
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Why did this happen?
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ÅIndia could not 
participate in the 
industrial revolution

ÅDomestic handcrafted 
industries were destroyed

Why did this happen?
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Tragic Yesterday

ÅBritish taxation and famines 
decimated the population 
and impoverished the 
country

Å1800-1825: 1 million Indians 
died of famine
Å1850-1875: 5 million died
Å1875-1902: 26 million died
Å1905/06: 235,000 people 

died in the city of Bombay 
alone
Å1943: 2.0 Million people died 

of famine in Bengal alone

ÅLife expectancy in 1951: 32 
years
ÅInfant mortality rate: 190/1000 

births
ÅLiteracy in 1947: 11%
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India's Per Capita GDP

0

100

200

300

400

500

600

700

800

1884 1894 1904 1914 1924 1934 1944

Year

G
e

a
r
y

 K
h

a
m

is
 1

9
9

0
 $



Wealth/Health: 1801 to 1901
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1947 to 2014
Overcoming the Great Divergence
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Wealth/Health: 1901 to 2009
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India Today: GDP

12
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India Today: GDP
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A healthier population

ÅPopulation: 1,236,344,631 
(July 2014 est.)

ÅLife expectancy: 67.8 years 
from 32 in 1951

ÅInfant mortality rate: 
43.19/1,000 births from 190

ÅLiteracy: 63% from 11%

ÅLabor force:
Å487 million
Å2nd largest in the world

ÅMedian age:  27 years

ÅAge structure
Å0-14 years: 28.5% (male 

187,016,401/female 
165,048,695)
Å15-24 years: 18.1% (male 

118,696,540/female 
105,342,764)
Å25-54 years: 40.6% (male 

258,202,535/female 
243,293,143)
Å55-64 years: 7% (male 

43,625,668/female 
43,175,111)
Å65 years and over: 5.7% (male 

34,133,175/female 
37,810,599) (2014 est.)
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A wealthier population

ÅGDP per capita (2013 US$)
Å$4,000
Å169th in the world

Å$3,900 (2012 est.)
Å$3,800 (2011 est.)

ÅGDP - composition by sector 
(2009 est.):
ÅAgriculture: 17%
ÅIndustry: 26%
ÅServices: 57%

Pradeep Anand; pa@seeta.com www.seeta.com
15



The Empowerment Gap is 7 times larger than 
the Poverty gap
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Categories of Deprivation
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LƴŘƛŀΩǎ aŀƴǳŦŀŎǘǳǊƛƴƎ
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A complex, pluralistic society

ÅComplexity
ÅMacro
ÅCultural, religious, scientific, political, architectural, and economic 

histories of a people

ÅMicro
ÅQuality, Quantity, Characteristics, Drivers/Motivations

ÅResources
ÅInfrastructure

ÅInstitutions
ÅPolitical, religious, economic, legal, social and others
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Complexity: India and Indians
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Lacking Infrastructure

ÅCommon Complaints
ÅwƻŀŘǎ ƘŀǾŜ ǇƻǘƘƻƭŜǎΤ ǘǊŀŦŦƛŎ ƭƛƎƘǘǎ ŘƻƴΩǘ ǿƻǊƪΤ ǊǳǊŀƭ ǊƻŀŘǎ 

are largely unpaved; cities traffic often snarls to a halt; 
long-distance trucks average only about 20kph (12mph); 
delays and shakedowns by grasping officials add 30% to 
the cost of road freight

ÅBusinesses need their own power backup; own water-
treatment plants; own transport for employees; computer 
servers need costly extra layers of backup
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¢ƘŜǊŜ ŀƛƴΩǘ ƴƻ ŦǊŜŜ ƭǳƴŎƘ

ÅThe state can't fix the infrastructure because it is broke 
ÅGovernment debt almost 70% of GDP, more than half is interest 

expense

ÅGovernment expenditures amount to about 15% of GDP; average 
40% of GDP in OECD countries

ÅBadly designed and administered tax system
ÅIncome tax is about 3.7% of GDP, half that in South Korea and other 

Asian tigers

ÅAgriculture in India accounts for 17% of GDP; wealthy farmers don't 
pay taxes

ÅExcise taxes account for over 60% of India's indirect taxes

ÅExemptions invite abuse. Evasion of excise taxes is more contagious 
than evasion of taxes on profits and incomes
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India Government Debt to GDP
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Planned Spend vs. Actual Spend (2009)
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Skills Shortage

Å40% are illiterate; another 40% failed to complete school

ÅShortage: 200,000 engineers, 400,000 other graduates and 
150,000 vocationally trained workers; 

ÅSurplus: barely-skilled workers in agriculture

ÅOnly 16 world-class Indian Institutes of Technology

ÅTech-minded young are getting cocky; wages are surging;  
additional training needed for college graduates; poor 
employee loyalty; excessive poaching

ÅSupplies disappear; teachers do not turn up; cannot be fired 
constitutionally
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LƴŘƛŀΩǎ hŦŦƭƛƴŜ tƻǇǳƭŀǘƛƻƴ
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